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STAmSIllllllllllllllllllllllllllllllll 
FOR AMBASSADOR FROM KUX 

E.O. 11652: N/A 

TAGS: OGEN, CE 

SUBJECT:SR1 LANKA AID PROGRAM 

I AM WRITING SEPARATELY AETER READING COLOMBO 31 1 RE. 
COLLAPSE OF PMB LOAN, BUT FOR PURPOSES OF YOUR AND RAY'S 
CONVERSATIONS WITH PRISCILLA BOUGHTON OP AIDAV BELIEVE I 
SHOULD FLAG TWO AREAS OF CONCERN HERE. ONE IS P.L. 480 
TITLE I LOAN FORGIVENESS WHICH BY ITS NATURE MAY END UP 
BEING INTRUSIVE ROLE FOR U.S. WE HAVE DOUBTS WHETHER WE 
SHOULD EVEN GET INTO IT. WE ARE ALSO WORRIED ABOUT CREEP- 
ING AID GROWTH PROJECTED OVER THE NEXT TWO-THREE YEARS AND 
CONTINUE TO THINK IT IMPORTANT TO KEEP LID ON STAPF LEVELS. 
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